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REPORT O F INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT 

To the Board of Directors 
The Are of Greater New Orleans. Inc 

W e have audited  th e accompanying statement of financial position of Thc Arc of Greater New Orleans, Inc. as 
of June 30, 2000, and the related statements of activities, fimctional cxpcuscs, and cash flows for the year then 
ended. These finan cial statements are the responsibility of The Are of Greater New Orleans. Inc.'s nmnagcmcnt. 
Our responsibility is to express an opinion on these financial statements based on our audit. The finm'~cial 
statements of The Arc of G rc~ater New Orleans. Inc. as of June 30, 1999 were audited by other auditors whose 
report dated Octoher 9, 1999, expressed an  unqualified opinion on those statements. 

W e conducted out" audit in accordance with generally accepted  auditing standards and the standards applicable 
to financial audits contained in Govermneut Auditing Standards. isstied by the Corciptrollcr General of the 
United States. Those standards require that we plan an d perform the audit to obtain reasonable assuran cc about 
whether the financial statements arc free of material m isstatement. An audit includes exam ining, on a test basis. 
evidence supporting the amounts an d disclosures in the fiu:ulcial statements. An audit includes assessing the 
accounting policies used and significaut estimates m ade by maoagcnacut, as v,'cll as evaluating the overall 
financial statement presentation. W e bclicvc that our audit provides a reas onable basis for our opinion. 

In our opinion, the finan cial statements referred to above present fairly, in all material respects, the financial 
position of The Arc of Greater New Orlean s, Inc. as of June 30, 2000. and the chan ges in its nct assets and its 
cash flo,:vs for the y~!.r th cu crJdcd in conform ity w ith generally accepted  accounting principles. 

In accordance w ith (]ovcrnmcnt Auditing Standards, v,'e have also issued  our report dated  October 13, 2000 on 
our consideration of The Arc of G reater New Orleans, lue.'s intern al coutrol over financial reporting and our 
tests of its com plir.mcc w ith certair, provisions of laws. regulations, contracts an d gr:mts. 

Our audit was peJ formed tbr the purpose of fonning an opinion on the basic financial statements of The Arc of 
G reater New Orleans. Inc. taken as a whole. The accompanying schedule of expenditures of federal awards is 
prcseutcd for purposes of additiorJal an alysis as rcquircd by U.S. Office of M anageulent and Budget Circular A- 
133 Audits of States. 1.ocal Govcrnraents an d Non-Profit Organ izations. and is not a required part of tbe basic 
financial statements, St;ch mfommtion has been subjected to the auditing procedures applied in the audit of the 
basic financial statcm cnts and. m our opinion, is fairly stated, in all m aterial respects, in relation to the basic 
finan cial statements taken as a whole. 

October 13.20(10 
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REPORT ON COM PLIAN CE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS PERFORM ED 

IN ACCORDANCE W ITH GOVERN M ENT AUDITING STANDARDS 

To the Board of l)iree tors 
The Are of Greg~ter New Orleans. Inc 

W e have audited the financial statements of Tile Arc of Greater New Orleans, Inc. as of and for the ?,car ended 
June 30, 2000, and have issucd our report thereon dated October 13, 2000. W e conducted our audit in 
accordauce w ith generally accepted auditing standards and the standards applicable to financial audits containcd 
in Govern ment Auditing Standards, issued by the Com ptroller General of the United States. 

Compli,'m cc 

As part of obtainint, reasonable assurmace about ~hether The Arc of G reatcr New Orleans, Inc.'s fiuancial 
statements are free of inateria] nlisstatenrent, we perform ed tests of its conlpliancc w ith certain provisions of 
law s, regulations, cor~t~acls and grants, uoncolllp[iancg w ith which could have a direct and m aterial cfl~ct on the 
detcrnrination of financial statement mnounts. I lowever, pro viding an opinion on complian ce w ith those 

provisions was nol an objective of our audit an d, accordingly, we do not express such an opinion. The rcsults of 
our tests diselosc, d no instances of uoncomplianee  that arc required to be reported uod cr Govern ment Auditing 
Standards. 

Internal CoJgroJ._Qycr Finan cial .R_c~  

Ill planning an d pcrforming our audit, we considcred The Arc of Greater New Orleans, lnc.'s internal control 
over finmlcial reporting in order to detcm ainc our auditing p]ocedures for the purpose of expressing our opinion 
on the finmm ial slatelnenls and [lot to provide assnrmlce on the intern al control over finaueial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all nm ttcrs in the 
intern al control o'~cr financial reporting that might be nmterial weaknesses. A material weakness is a condition 
m which the design or opcration of one or more of the internal control com ponents does not reduce to a 
relatively low level tile risk that m isstatements in amounts that would be nm terial ill relation to tile financial 
statem ents being audited nm y occur and not bc detected within a tim ely period by em ployees in the normal 
course of perfom aing their assigned fimctions. W e noted no matters involving the internal control over financial 
reporting and its opcration that wc considcr to bc material weaknesses. 

This report is inlendcd for the information of the Board of Directors, m anagement and federal and state 
rcgnlato~, bodies, ttowcvcr, this report is a matter of public leeord ,'ro d its distribution is not lim ited 

October 13, 2001:i 
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ASSETS 

CURRENT ASSI:7I'S: 
Cash 
Accounts receivable 
G rants an d contracts 
Trade 

Prepaid expenses 
Deposits 

TIlE ARC OF GREATER NEW  ORLEANS~ INC,. 

STATEM ENTS O F FINA NCIAL PO SITIO N 

Y EA RS EN D ED JU N E 30. 2000 A N ~ 1999 

TOTAL CURRENT ASSETS 

PROPERTY AND EQUII'M ENT. net 

TOTA L ASSETS 

LIABILITIES AND NET ASSETS 

CURRENT LIAtllLITIES: 
Accounts payable an d accrued expenses 
Current portion of long-term debt 

TOTAL CURRENT I,IABILITIES 

LONG -TERM  DEI3T, less current portion 

COM M ITM ENTS 

TOTAL LIABILI'I IES 

NET ASSETS 
Unrestricted 
Temporarily restricted 

TOTAL N ET ASSETS 

TOTAL I.,1ABIL1TIES AN D N ET ASSETS 

2000 

Sec ilotcs tO fhlaBcial st.~ltertlelltS 
3 

999 

$ 364.182 $ 477,697 

99,685 
81,701 
15,393 
3.599 

8,728 
1.070 
1,2(13 
3.099 

1.264.560 1.161.797 

427 (113 474_285 

$1,691,573 $1,636,082 

$ 255.028 
23.193 

278.221 

71,011 

$ 211,102 
21.390 

232_492 

94.429 

349,232 326.92 

342.341 1.309.16 

I~ 342~ 343 

$J,69J,573 

309 16 

$1,636,1)82 



TH E A RC O F G R EATER NEW  O R LEANS. lN t 

SUPPO RT AN [) F~E VEN UE 
Support 
G rants an d contracts 
Contributions 
Total Support 

Revenue: 
Client fees 
M edicaid 
G roup home 
Interest illCOlllC 
Other income 
Total Revenue 

STA TEM ENTS O F .ACTIVITIES 

Y EA RS END EI) JUN E 3(I. 2000 A N D 1999 

TOTAL SUPPORT AN I) REVF;NUE 

EXPENSES: 
Progrlun serviee s: 
Early intcrvcntinn program s 
Rehabilitation se.r vices 
Individual O ptions 
.,Respite care progrm ns 
Operational programs 
Other progrmns 

Supporting sen, ices: 
M an agement a[ll~ general 
Fund-raising 
Pa~ncnts to affiliates 

TOTAL EXI~I~NSES 

INCREASE 1N N ET ASSETS 

NET ASSI?71"S AT BEGINNING OF YEAR 

NET ASS1!71'9 AT END OF YEAR 

2000 

See ilOtCS Io financial stalclncnts 
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$2,282,471 
460,175 

2.742.646 

1,217.678 
2,447.052 
272,122 
20,949 
121~!1c) 

4_078.920 

6.821.566 

1,188.848 
227,008 
855,382 

1,977,865 
1,695,679 
345.591 

477,070 
10.288 

1(~ ,655 

6.788.386 

33.180 

$1,342.341 

999 

$2.527,4(13 
471.055 

2.998.458 

867,554 
1,926,178 
267,511 
16,706 
9~~8&2 

3.174.816 

_6.. L73~2L4. 

180,068 
230.175 
850,167 
722.596 
368.896 
267.398 

471,777 
24,336 
10.889 

6.126.302 

46,972 

1:262~189 

$1,309,161 
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TIlE ARC O F G REATER NEW  ORLEANS, IN 

STATEM ENTS O F CASH FLO W S 

Y EA RS EN D ED JU N E 30 2000 A N D 1999 

CAStt FLOW S FROM OPERATING ACTIVITIF.S 
Increase in net asset~ 
Adjustments to reconcile elmnge m net assets to net casb 
used by operating activities: 
Depreciation 
(Increase) decrease in operating assets: 
Accounts receiwlble 
Prepaid expenses 
Deposits 
Increase (decrease) in operating liabilities: 
Accounts payable 

NET CASH I}R.OVIDED (USED) BY 
OPERATING ACTIVITIES 

CASH FLOW S FROM INVESTIN G ACTIVITIES 
Paym ents for property ,'ro d equiplnent 

NET CASH (USH }) BY INVESTING ACTIVITIES 

CASH FLOW S FROM F'INAN CING ACTIVITII'.'S 
Proceeds of lorkt,-term debt for property 
Payments on long-term debt 

NET CASH PROVIDED (USED) BY 
FINANCING ACTIVI'FIES 

NET INCREASE (DECREASE) 1N CASH 

BEG INNING CAStl 

ENDING ('ASH 

SUPPLEM ENTAl. I)ISCLOSURES 
huercst paid 

See notes tO f'illancial statements 
7 

2000 1999 

$ 33.180 $ 46,972 

562 36 

(221,588) 
5,810 

(500) 

43.926 

_ ~82,_936) 

_ _ _ (8.,9_964) 

(8~ 64) 

_ _X2 L6J~ ) 

64,397 

(84,318) 
(6,921) 
(1565) 

84.867 

03.432 

_  (97,928) 

_ L92 9~ 828) 

64,514 

(37,286) 

_ 221~6 L5) _  27.~22_8 

(113,515) 32.732 

477 697 444.965 

$= 3=64,182 $ 477,697 

$ 8,7Q,~ $ 10,603 



A. ORG. ANIZ<A~[!ON 

"FILE ARC OF GRFATER NEW  ORLEANS, INC= 

NOTES TO FINANCIAl, STATEM ENTS 

Y EA RS E ND EI) JU N E 30, 2000 A N D 1999 

SUM M ARY O F ,_N.!gJ_(~AN_T A C C O UN TI N _Q P.Q.L.!_C []~$ 

~ zatio_t! - The Arc of Greater New Orleans, Inc., is a nonprofit organization committed to sccuring tbr 
all people with mental retardation the opportnnity to develop, function, and live to their fullcst potential. 
Current services include: Children Services (Early Intervention, Child (;are, and Family Service 
Coor:qnation), Case M anagement, Emplox~nent Services (Rehabilitation Services), Individual Options 
(formerly Tran sitional W ork Center), Operational Progrmns (Affirmative Businesses), and Project H.E.L.I'. 
(Respite/Personal Care and Supported  Living). All scrv ices are provided throughout the four-parish area 
(Orleans, Jefferson, Plaquemines, and St. Bernard). 

Basis of Accounting - The Ate of Greater New Orleans, Inc.. prepares its financial statements in accordance 
~4th generally accepted  accounting principles, w hich involves the application of accrual acconnting; 
consequently, revenues and gains arc recognized  when earned, an d expenses and losses are recognized when 
incurred, 

_Basis oI f_Pyc:sc'!!_tatj_0j1 - Financial statement presentation follows the recommendations of the Financial 
Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117. Financial 
Statements fo) Not-for-Profit Organizations. Under SFAS No. 117, the Association is required  to rcport 
information rcgar.!ing its financial position m~d activities according to three classes of net assets: 
unrestricted  net o.ssels, temporarily restricted net assets, and permanently restricted tlct assets. 

Use of Es!jj!latcfi - M anagement uses estimates and assumption in preparing financial statements. Those 
estim ates and ,~ssum ptions affect the reported amounts of assets and liabilities, the disclosure of contingent 
assets and liabilities, and the reported revenues m~d expenses. 

AcconntsRcccivgJ>Jc - All receivables at June 30. 2000 and 1999 are considered collectible, accordingb', an  
allowance fi3r doubtful accounts is not presented . 

~ crt32O!!~[.tiqp[12t!!cnt - Property and equipment are stated at cost or, if donated, at the fair market value at 
the date of donation. Depreciation is computed  using the straight-line method over the estimated  useful 
lives of the related assets. Buildings and in~provemcnts range from 10 to 31 years; eqnipment ranges from 3 
to l 0 5,ears. 

B. CASH - C.ON('IZNTRATI_QN_. O F RISK 

Financial instruments that potentially subject the Association to risk include cash on deposit with financial 
restitutions. The balances arc insured by the Fe, deral Dcposit Insurance Corporation up to $100,000. At 
June 30, 2000 and 1999, the Associatiozes uninsarcd cash balances totaled $17,882 and $377.694. 
respectively. To provide additional protection against financial loss the Association has their daily balance 
in excess of $55,00(1 placed  into a nightly high-grade bond purchase fund This nightly fired provides 
protection against financial institution closure by allowing invested  fnnds to be available to the Association 
im med iately m response to a closure. 

(Continued ) 
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TH E ARC O F G REATER N EW  O RLEA NS, IN (7' 

NO TES TO FINANC IAL STATEM ENTS 

Y EA RS EN D ED JU N E 30j 2000 A N D 1999 
(Continucxl) 

C. PROPERTY AN D [iQU_IP_M_[LNT 

Properly an d equipment consist of the following 

Buildings and improvements 
Furn iture and equipm ent 
Automotive exluipment 

Less accunm lated depreciation 

2000 

$ 862,3]2 
267,112 
322.589 

1,452,013 
1.025.000 

Depreciation expense was $56,236 and $64,397 ~ r 2000 an d 1999. respectively. 

D . IN C OM  E_. .T_A_)~.I :.:.S 

1999 

$ 862,312 
267,112 
313.625 

1,443,049 
_  96_8d 0_4 
$ 474,285 

The Association is exempt from income taxes undcr Section 501 (c) (3) of the U.S. Internal Revenue (7ode 
accordingly, income taxes arc not presented in these financial statements. 

E. NOTES I'AY,a:[]LE 

The Association's obligation under notes payable consist of the follow ing 

2000 1999 

8.9% note payable, due in monthly instalhncnts of $964, including 
interest, securc, d by a Deed of Trust on the laud ,'rod building and 
maturing Novembcr 2006. $ 56,169 $ 62,247 

7.25%  note payable, due in monthly installments of $963, including 
interest, secured by two 1997 vans and m aturint; July 2(102. 22,256 32,144 

7.9%  note payable, due in monthly instalhncnts of $600, including 
interest, secured by 1998 E350 Club W agon and maturing November 
2002. 15.779 21.428 

(Continued) 
9 
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TIlE ARC O F G R EATER NEW  O RLEA NS. 1NC 

SCH EDULE O F FEDERAl, AW ARDS 

Federal G r;m lor/Pass-through 
G ranlor/Pro~ram Title 

Y EA R EN_I)ED .IU N ~_~.'~ 30~ 2000 

U.S. Depa rl!ge!~!.._o.f._t!~d u caLiQn 

State Departm ent of Education 

Infants/Fam ilies with Disabilities - FSC 
Iniknts/Fam ilies with D isabilitics- DS 
lnfants/Fzunilies widl Disabilities - RC 
Infants/Fam ilies widl Disabilitics - DS 
hffants/Fam ilics wi0~ Disabilitics- FSC 

Total Federal G rants 

F~ eral 
CFDA 
Number 

84.181A 
84.181A 
84.181A 
84.181A 
84.181A 

2 

Pass-through 
Grantor's 
N umber 

G-r,qlff 
N umber 

99-H 4-TD-S 
99-H3-TI)-S 
00-H I-TD-S 
00-113-TI)-S 
98-1H-TD-S 

Federal 
Expcnditurcs 

$183,610 
52,194 
90,772 
279,204 
572 ~ 

$663,503 



T IlE A R C O F G R EA TER N F'W  O R LEA NS IN ( 

SC]tEDULE OF STATE AND LOCAL AW ARDS 

State Programs 

Y EA R EN D ED JU N E 30, 2000 

State Department of Health and Hospitals/Office of 
M ental Retardation/Developm ental Disabilities 

Vocational/Habilitative Scrviccs 
Early Intervention 
Respite Care Services 
Personal Care Attendant Services 
Fam ily Support 
Fmnily Support 
Personal Support 

Jefferson Parish Human Serviccs Authority/ 
D ivision of M ental Retardation and 
Developm ental D isabilities 

Infant l-|abilitation 
Employm ent/Vocat ional Sclwiccs 
Respite Care 
Fam ily Support 

Total State and Local Awards 

Pass-through 
G rantor's 
Num ber 

544404 
544405 
548618 
550535 
550845 
550536 
550847 

214 
176 
181 
172 

Grant 
N um ber 

State 
Expenditures 

L ).79~ 94 

$ 204.768 
218.299 
24.640 
39.164 

48(>.87] 

$1,657>265 



TIlE ARC O F G REATER NEW  O RLEANS. INC. 

SCH EDULE O F FEDERAL AW ARDS 

Federal Grmator/Pass-through 
Grantor/Pro~,ram Title 

Y EA R EN D ED JUN E 30, 1999 

U .S. Del2ar tt!m0t: o_ft~_du cation 

State Department of Education 

Infants/Toddlers with Disabilities - FS 
hffantsFl'oddlers w ith Disabilities - RC 
Early Intervention IDEA Part C 

Total Federal G rants 

Fedcral 
CFDA 
N umber 

84.181A 
84.18lA 
84.181A 

Pass-through 
G rantor's 
Numbcr Numbcr 

98-1 t t-TI) 
98-1 tt-TD 
98-H3-TI) 

Fcderal 
Expenditures 

$234,000 
85,082 

360.296 

$670,378 



TtIE ARC O F GREATER NEW  ORLEANS. INC 

SCH EDULE O F STATE AND LO CAL AW ARDS 

State Pro~ranls 

YEA R EN I)ED  JUN E 30. 1999 

State Depal~ncnt of Health mid Hospitals/Office of 
M ental Retardation/Developmental Disabilities 

Vocational/Habilita tive Services 
Infant H abilitation 
Respite Care Servicazs 
Personal Care Attendant Services 
Fam ily Supporl 
Personal Support 

Jefferson Parish Hum an  Serv ices Authority/ 
Division of M ental Retardation mid 
Developm ental D isabilities 

Infan t Habilitation 
Adult Habilitation 
Respite Carc in/Out of Hom e 
Supported Li ring 

Total State an d Local Av,'ards 

Pass-through 
Gran tor's 
Num ber 

531025 
533098 
531193 
530939 
530656 
531079 

181 
195 
110 
384 

G rant 
N um ber 

State 

Expend !t_tLr_cs_ 

$ 626,312 
282,923 
115,/)00 
26,000 
33.538 

_  52=185 

$1.135.958 

$ 312,393 
373,609 
36,616 
8.465 

$1,867,041 


